
CONNONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMISSION 

In the Hatter oft 

APPLICATION OF HENDRON WATER DISTRICT ) 
FOR (1) A CERTIFICATE OF PUBLIC 1 
CONVENIENCE AND NECESSITY AUTHORIBING ) 
APPLICANT To CONSTRUCT AN ELEVATED ) 
WATER STORAGE TANK AND WATER LINES; 1 
(2) APPROVAL OF FINANCINQ THE PROPOSED ) 
CONSTRUCTION THROUQH THE KENTUCKY 
INFRASTRUCTURE AUTHORITY AND AUTHORITY ) 
TO INCUR INDEBTEDNESS; (3) APPROVAL OF ) 
THE PROPOSED ADJUSTIIENT OF RATES AND ) 
TARIFFS NECESSARY TO PAY THE 1 
INDEBTEDNESS INCURRED# AND (4) APPROVAL) 
OF LOANS PREVIOUSLY INCURRED BY THE 1 
APPLICANT 

CASE NO. 91-289 

O R D E R  

On August 14, 1991, Hendron Water Dirtrict ("Hendron") filed 

an application with the Commirrion requerting a Certificate of 

Public Convenience and Necerrity to conrtruct an elevated water 

storage tank and water liner. Hendron alro requerted the 

Commission approve its plan of financing which conrirtr of A loan 

to be made by the Kentucky Infrartructure Authority ("KIA") in an 
amount not to exceed $650,000 and approval of increared water 

rates proposed to be charged by Hendron. 

Hendron ham further requerted the Commirrion grant a waiver 

on 807 KAR 5:001(6) which requirer that financial exhibitr cover 

operations ending no more than 90 dayr prior to the date the 

application is filed. Hendronle financial Exhibit H in for the 

period ending December 31, 1990. In lieu of the more current 



financial exhibit, Hendron ha8 updated its calendar year financial 

exhibit with monthly profit and 1088 8tatement8 and a balance 

sheet for the firat 8ix month8 of 1991. 

KRS 278.300(2) provide8 that the Colnmirrion 8hall have 60 

days after filing to conrider application8 for authority to iarue 

or assume mecurities or evidence of indebtedno88 unlera it is 

necessary for good caums to continue the application for a longer 
time than 60 day8. Given that final approval ha8 not yet been 

received from KIA for the financing of the proposed construction, 

it would be premature for the Comim8ion to grant authority to 

incur the indebtedne88. 

Based on the evidence of record and being otherwime 

sufficiently advieed, the Commirrion findm that: 

1. Good cau8e crista to grant the waiver of the financial 

exhibit required by 807 KAR 5:001(6). 

2. Good cause exists to continue the financing application 

beyond the 60-day period 8peCifhd in KR8 278,30012). 

I T  I8 THEREFORE ORDERED that: 

1. Hendron'e requested waiver of 807 KAR 5r001(6) be and is 

hereby granted. 

2. The portion of Hendron'r application for authoriaation 

to incur additional indebtsdne8s be and it hereby is continued 

generally. 
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Done at Frankfort, Kentucky, this 9th day of -tenbar, 1991. 

PUBLIC SERVICE COnnISSION 

Eommieeioner 

ATTEST : 


